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#la
Memorials to be unveiled on massacre sites of Belarusian Jews in Hoiniki and Smorgon
Belarus Ministry of Foreign Affairs, July 18, 2008

The memorials will be unveiled on the sites where Belarusian Jews were massacred during the Great Patriotic
War. The unveiling ceremony will be held in Hoiniki on July 20, and Smorgon on July 21, BelTA learnt from
representative of Minsk Jewish Community Valentina Moroz.

According to her, these sites were discovered and examined by the Commission on Holocaust
Commemoration of Belarus established by the heads of major Jewish communities and organizations of
Belarus in September 2003.

Participating in the unveiling ceremony are expected to be the heads of diplomatic missions accredited in
Belarus, heads of governmental bodies, representatives of local authorities and others.

#1b
Agnon fans gather in Ukraine
JTA Brief, July 20, 2008

Ukraine President Victor Yuschenko paid tribute to S.Y. Agnon at a gathering to mark the Nobel laureate's
120th birthday.

Agnon, who won the prize for literature in 1966, was born in Buczacz, Galicia, now western Ukraine, and
immigrated in 1908 to Ottoman Palestine. He died in 1970 in Jerusalem.

“The childhood which Agnon spent in Buczacz, Ukraine, laid a solid foundation for his talent and further
creative work,” Yuschenko told the gathering's participants July 16 in Buczacz. “Agnon received his Nobel
Prize as a citizen of Israel, but simultaneously the best of his works are about the fate of Galicia Jews, those
who lived in Ukraine and those who immigrated to other countries.”

Agnon was awarded the Nobel with poet Nelly Sachs. Writing in Hebrew and Yiddish, he was a central figure
of modern Hebrew fiction.

Yuschenko added that “the celebration of honor of the Jewish genius, whom the Ukrainian land gave to
mankind, is a graphic evidence of Ukrainian-Jewish solidarity and intensifies the traditional Ukrainian-Israeli
friendship.”



Boris Dorfman, a longtime Jewish activist in Lvov and a conference participant, called the gathering "a very
important celebration of a Jewish genius." He also cited Yuschenko's greetings and tribute to Agnon as "very
important.”

#1c
Ukrainian Jews honor journalist
JTA Brief, July 21, 2008

Jews in Kiev and throughout Ukraine marked the 60th birthday of journalist Mikhail Frenkel.

Leaders of Jewish organizations in Ukraine, the American Jewish Joint Distribution Committee and
International Solomon University, as well as representatives of the Israeli embassy in Ukraine and others,
gathered at the Kiev university for the celebration.

Frenkel has served for many years as the editor-in-chief of leading Ukrainian Jewish publications Einikeyt and
the Jewish Observer. He is also the chairman of the Association of Jewish Media in Ukraine and a member of
the Coordinating Board of the Jewish Confederation of Ukraine.

He was the first Jewish journalist recognized in independent Ukraine as an Honored Journalist of Ukraine.
From 1992 to 2000, Frenkel appeared on the popular Jewish TV show “Yahad.”

He also has published many articles in the mainstream Ukrainian media.

The Jewish community of Ukraine expressed gratitude to Frenkel for his service to the Jewish people.

“We express our gratitude to your struggle against manifestations of anti-Semitism in Ukraine and indefatigable

efforts to propagate the cultural heritage of the Jewish people,” the Jewish Confederation of Ukraine said in a
statement.

#1d
Graffiti reappears by Russian JCC
JTA Brief, July 22, 2008

Swastikas reappeared on a wall facing a Jewish community center in Russia a day after graffiti had been
painted over.

Community leaders in the city of Ivanovo, 85 miles northeast of Moscow, have become increasingly
discouraged with a lack of community support in the face of a rash of anti-Semitic graffiti.

Vandals last week spray-painted a swastika on the entryway of the home of Ervin Kirshtein, a local Jewish
leader.

Kirshtein said that regional law enforcement agencies "either don't want to or are unable to fight against
fascism," the Regnum news agency reported.

In an unrelated incident, vandals painted swastikas and stars of David on 15 gravestones in the Nizhny
Novgorod region, according to jewish.ru.

The vandals knocked over 10 gravestones and smashed five more. Police are investigating the incident among
other recent anti-Semitic attacks.



#le
Jews take control of Russian cemetery
JTA Brief, July 23, 2008

St. Petersburg has handed over control of the city's largest Jewish cemetery to local Jewish community
leaders.

Dom Omoveniya, a synagogue-style structure, and the surrounding cemetery will be restored over the next two
to three years, Mark Grubarg, the head of the Federation of Jewish Communities' council in the city, told JTA.

The final documents to secure the transfer of the property to the Jewish community were completed last week,
according to jewishpetersburg.ru.

Local representatives of the Federation of Jewish Communities now control the cemetery.

Russian billionaire Roman Abramovich is funding the rebuilding project. The cemetery had remained in a state
of disrepair for eight years before city officials approached the Jewish community, Grubarg said.

"The restoration of Dom Omoveniya required huge funds which we did not have," Grubarg said.

He said a public council will be comprised of community leaders in politics, science, culture and business.
#1f

Russian embassy in Tel Aviv on block?

JTA Brief, July 23, 2008

The Russian embassy in Tel Aviv may be on the block.

The owner of the building housing the Russian Embassy in Tel Aviv has decided to sell the property, according
to The Marker, an Israeli business publication.

The 13,000-square-foot embassy is currently located on Yarkon Street in Tel Aviv, but recently the Russians
have been searching for a bigger space, according to the article.

They are looking for a building nearly five times the size of the current embassy, and newsru.com reports that
such a site could be provided by Soviet-born real estate magnate Arkady Gaydamak on Rothschild Boulevard
in Tel Aviv.

The American investor who owns the building that the embassy is currently housed in intends to sell it for $10
million dollars. Russia pays $700,000 a year to rent the building, The Marker reported.

A spokesman for the embassy denied the report that the Russians were looking for a new home in Tel Aviv.
"The purpose of spreading such information is perplexing. The owner of the building, whom we have

contacted, also had no idea," the spokesman said.

#1g
Weizmann's home in Belarus sold
JTA Brief, July 23, 2008

A Belarusian political scientist bought the house where Israel's first president was born.



Sergey Musienko would not reveal how much he paid for the building in Motol village where Chaim Weizmann
was born in 1874. The village was part of Poland until 1939, when western Belarus was incorporated into the
Soviet Union.

Weizmann's family left Motol in 1894.

The home has changed hands several times. Soviet institutions were housed there in the mid-20th century.
Private owners owned the home for the past few decades. About a month ago the owners announced they
would sell it for $15,000.

The research center EcooM, headed by Musienko, plans to create a cultural center devoted to Weizmann.

"This center will attract historians, tourists and people who are interested in history," Musienko was quoted as
saying by the Interfax news agency.

#1h
Iran to get advanced air defenses soon
JTA Brief, July 24, 2008

Iran will acquire advanced Russian-made air defenses by the end of the year, Israeli sources said.

Iran, which announced in December that it had ordered an unspecified number of S-300 ground-to-air missiles
from Russia, will take delivery by 2009, Israeli defense sources said Thursday.

The S-300 can track up to 100 targets at once and fire on planes 75 miles away. It would significantly
challenge any Israeli or U.S. airstrikes on Iran's nuclear facilities.

According to the sources, it would take Iran six to 12 months to deploy and man the S-300s.

#2

Baltimore Aids Odessa Reform Temple
By Barbara Pash

Baltimore Jewish Times, July 11, 2009

The Associated: Jewish Community Federation of Baltimore recently allocated $50,000 to a Reform
congregation in the Ukrainian city of Odessa.

Larry Plant, chair of the committee, said the grant for fiscal year 2009 is not the first allocated to Odessa’s
Emanu El, which also received a grant from the committee in fiscal year 2007.

Helene Waranch, chair of the North American Council for the World Union for Progressive Judaism, said her
organization submitted the recent grant request to the Associated.

The World Union is the umbrella organization for the approximately 1,200 Reform, liberal and progressive
congregations throughout the world, of which about 900 are North America. The Union for Reform Judaism is a
member of the World Union.

The World Union has been involved in the former Soviet Union since 1989, building a network of
congregations, youth groups, summer camps and educational programs.

Odessa is the Associated’s sister city in the former Soviet Union. Ashkelon is the federation’s sister city in
Israel.



Mr. Plant has visited Odessa and met with Emanu-El's leader, Julia Grishenko, a graduate of the World
Union’s leadership training, and Rabbi Alexander Dukhovny, who is based in the Ukrainian capital of Kiev and
oversees Ms. Grishenko.

Mr. Plant said Emanu-El is an alternative to the Orthodox institutions in the city of 45,000 Jews, an increasing
number of whom are children of interfaith families. Odessa has the second largest Jewish community in
Ukraine, after Kiev.

“It's a small congregation that reaches out to the Jewish people in Odessa who are not able to, or do not want
to, join the more Orthodox shuls,” Mr. Plant said of Emanu-El, which has 200 members as well as 300 people
who regularly participate in its worship services, religious ceremonies, preschool, Sunday school, youth group
and other activities.

“A lot of people in Odessa did not even know they were Jewish,” Mr. Plant said. “It's only been in the last five
years that they have discovered that. Some don’t care, others want to participate in Jewish life, and others just
want to learn more about Judaism. Without this congregation, they would not be able to do that.”

Mr. Plant said the grant will be used for a variety of activities, including summer camps for children and
Shabbaton weekends in an outdoor setting. “When | met with Ms. Grishenko, she talked about their efforts to
attract teens, young adults and young families,” he said.

The mission of the Associated’s Israel and Overseas Committee is to strengthen Jewish life and Jewish
education, and to help the elderly, throughout the Jewish world, according to Mr. Plant. Although in the past the
committee has given grants to such entities as the Argentina Jewish community, its focus in recent years has
been on Odessa and Ashkelon.

“We are really trying to make an impact” in those cities, said Mr. Plant, who added that the Associated’s other
overseas contribution is distributed through the American Jewish Joint Distribution Committee and the Jewish
Agency for Israel.

#3

A Cast of 300 Advises Obama on Foreign Policy
By Elisabeth Bumiller

New York Times, July 18, 2008

WASHINGTON - Every day around 8 a.m., foreign policy aides at Senator Barack Obama’s Chicago campaign
headquarters send him two e-mails: a briefing on major world developments over the previous 24 hours and a
set of questions, accompanied by suggested answers, that the candidate is likely to be asked about
international relations during the day.

One recent Q. & A. asked, for example, whether Mr. Obama supported the decision by Iraq’s prime minister,
Nuri Kamal al-Maliki, to include a timetable for American troop withdrawal in any new security agreements with
the United States. The answer, provided to Mr. Obama with bullet points, was yes - or “a genuine opportunity,”
as he put it in a speech on Iraq this week.

Behind the e-mail messages is a tight-knit group of aides supported by a huge 300-person foreign policy
campaign bureaucracy, organized like a mini State Department, to assist a candidate whose limited national
security experience remains a concern to many voters.

“It is unwieldy, no question,” said Denis McDonough, 38, Mr. Obama’s top foreign policy aide, speaking of an
infrastructure that has been divided into 20 teams based on regions and issues, and that has recently
absorbed, with some tensions, the top foreign policy advisers from Senator Hillary Rodham Clinton’s
presidential campaign. “But an administration is unwieldy, too. We also know that it's messier when you don’t
get as much information as you can.”



The group is on the spot this week as Mr. Obama is planning to make his first overseas foray as the
presumptive Democratic presidential nominee, with voters at home and leaders abroad watching closely to see
how he handles himself on the global stage.

Unlike George W. Bush, who entered the presidential race in 2000 with scant exposure to national security
issues, Mr. Obama has served since his election to the Senate in 2004 on the Foreign Relations Committee
and has had a running tutorial from aides steeped in the issues. His campaign says that he is well prepared
and that he often alters and expands on the talking points provided to him by his foreign policy advisers.

Most of the core members of his team served in government during President Bill Clinton’s administration and
by and large were junior to the advisers who worked on Mrs. Clinton’s campaign for the Democratic
nomination. But they remain in charge within the campaign even as it takes on more senior figures from the
Clinton era, like two former secretaries of state, Madeleine K. Albright and Warren Christopher, and are
positioned to put their own stamp on the party’s foreign policy.

Most of them, like the candidate they are working for, distinguished themselves from Mrs. Clinton’s foreign
policy camp by early opposition to the Iraq war. They also tend to be more liberal and to emphasize using the
“soft power” of diplomacy and economic aid to try to advance the interests of the United States. Still, their
positions fall well within centrist Democratic foreign policy thinking, and none of the deep policy fissures that
have divided the Republicans into two camps, the neoconservatives and the so-called pragmatists, have
opened.

Mr. Obama’s core team is led by Susan E. Rice, an assistant secretary of state for African affairs in the Clinton
administration, who has pushed for a tougher response to the crisis in the Darfur region of Sudan, and Anthony
Lake, Mr. Clinton’s first national security adviser, who was criticized for the administration’s failure to confront
the genocide in Rwanda in 1994 and now acknowledges the inaction as a major mistake.

The core group also includes Gregory B. Craig, a former top official in the Clinton State Department who
served as the president’s lawyer during his impeachment trial; Richard J. Danzig, a Navy secretary in the
Clinton administration; Mark W. Lippert, Mr. Obama’s former Senate foreign policy adviser, who just returned
from a Navy tour of duty in Iraq; and Mr. McDonough.

Mr. McDonough and Mr. Lippert are paid by the campaign and based in Chicago, and the rest are outside
advisers who volunteer their time from Washington.

The group no longer includes Samantha Power, the Pulitzer Prize-winning Harvard human rights expert who
resigned in March after she was quoted calling Mrs. Clinton a “monster.” But Mr. Lake still talks to Ms. Power,
and Mr. Obama sent a long personal tribute that was read at her wedding in Ireland this month.

Mr. Obama’s Republican rival, Senator John McCain of Arizona, has a far smaller and looser foreign policy
advisory operation, about 75 people in all, and none are organized into teams. In 2004, the Democratic
presidential nominee, Senator John Kerry, had a foreign policy structure similar in scale to Mr. Obama’s, but it
had limited influence on the candidate, who had spent 20 years in the Senate, former advisers said. Mr.
Obama is not yet receiving the government intelligence briefing that is typically made available to a presidential
candidate upon becoming his party’s nominee.

Mr. Obama’s infrastructure funnels hundreds of e-mail messages and reams of position papers and talking
points each day to members of the core group, who in turn seek advice or make requests for more information
to team members down the line. Dennis Ross, the Middle East envoy for Mr. Clinton and the first President
Bush and a member of the Obama campaign’s Middle East team, is frequently asked by Ms. Rice, Mr. Lake or
Mr. McDonough for help on framing Mr. Obama’s comments on Iran’s nuclear program and its potential threat
to Israel.

“They’ve asked for substantive help: ‘Can | take a look at language on Iran?’ ” Mr. Ross said. “Or sometimes
I've been asked questions to explain the administration’s approach on Iran.” Mr. Ross participated in a
conference call last week with Mr. Obama and other advisers to prepare for the senator’s foreign trip, and he



will travel with Mr. Obama in Israel and the West Bank city of Ramallah and at other stops. Mr. Ross described
Mr. Obama in the conference call as focused on “drilling down” into the issues on the trip.

Another person who has contributed outside advice is former Secretary of State Colin L. Powell, whom Mr.
Obama has been wooing. Mr. Powell, a Republican, has a friendship of decades with Mr. McCain, but friends
say he has felt excluded from Mr. McCain’s foreign policy operation and was impressed when Mr. Obama
called on him in June. Mr. Powell also met around the same time with Mr. McCain.

From day to day, the main point of contact with Mr. Obama and his foreign policy team is Mr. McDonough, who
is soon to be joined in Chicago by Mr. Lippert. “If there’s something big in the morning, we will either e-mail or
call Obama,” said Mr. Lippert, who performed a similar job, although on a smaller scale, when he was Mr.
Obama’s foreign policy adviser in the Senate. “So instead of having 20 people at your fingertips, you have 300.
The pressure is there, the time is much shorter, but the principle is the same - lining up the calls, briefing the
candidate, e-mails, op-eds, statements.”

Out in the netherworld of the 300, advisers often say they are unclear about what happens to all the policy
paragraphs they churn out on request. “It's all mysterious what we send him and what gets to him,” said
Michael A. McFaul, a Russia scholar at Stanford University who leads the Russia and Eurasia team for the
Obama campaign.

Other team leaders include Ivo H. Daalder, a scholar at the Brookings Institution who has organized his 40-
member nuclear nonproliferation team into eight working groups, and Philip H. Gordon, another scholar at the
institution, who is in charge of Mr. Obama’s Europe team.

Although Mr. Obama’s team has yet to show any public evidence of deep policy divisions, it has its share of
personal tensions, not least those born of integrating Mrs. Clinton’s former advisers into the effort. In that
process, the old Clinton administration hierarchy has been turned upside down.

One person who is not a team leader - and who was not included in a 13-member “senior working group” that
the Obama campaign announced last month - is Richard Holbrooke, a United Nations ambassador under Mr.
Clinton who was mentioned as a potential secretary of state if Mrs. Clinton had won the presidency. Mr.
Holbrooke has long had a rivalry with Mr. Lake, who was widely criticized in Washington for his performance as
national security adviser in the Clinton White House.

The Obama campaign has since said that Mr. Holbrooke, who mediated an end to the war in Bosnia in 1995, is
on the team. But Mr. Holbrooke, who declined to comment, has found himself in the position of a general from
a defeated army who must now seek peace.

#4

Lithuania's new Jewish concerns
By Daniel S. Mariaschin
Washington Times, July 20, 2008

Lithuania, a NATO ally with a Jewish history in turn glorious and tragic, has once again become a cause for
Jewish concern more than 60 years after the Holocaust.

A home to Jews for more than 1,000 years, Lithuania once cradled a renaissance of scholarship, religious
thought and culture second to none in the Jewish world. Its capital, Vilnius - known as Vilna, in Yiddish - was
called the "Jerusalem of the North." The country was home to thousands of Jewish scholars, writers, rabbis,
leading figures in science and medicine and internationally recognized educational and cultural institutions.

This exemplar of Jewish life was extinguished in less than four years, in a ferocious frenzy carried out by the
Nazis and their collaborators, culminating in the death of more than 90 percent of its prewar population of more
than 200,000, including many members of my mother's extended family.



Today, the former Soviet republic enjoys full membership in the European Union (EU) and NATO, having been
one of the first Central and Eastern European countries to join those prestigious institutions. Several American
Jewish organizations supported Lithuania's accession to these bodies, recognizing a historic moment in which
to solidify democracy and rule of law on the full European Continent.

Step by step, Lithuanian Jewry has attempted to rebuild community life after its near destruction during the
Holocaust, and its suppression under the Soviets. Indeed, in the years following independence in 1991, there
were several important attempts by Lithuania to reconcile with the past, including establishment of a
commission to investigate "crimes of the Nazi and Soviet regimes"; the transfer (after protracted negotiations)
of hundreds of Torah scrolls to Jewish institutions abroad; and the introduction of public school texts, which
included material about the Holocaust on Lithuanian soil.

Soon, Lithuania's steady integration into the democratic West will reach a new plateau when Vilnius assumes
the EU's designation as the European Capital of Culture for 2009. But as the country prepares itself for the
honor the EU will confer upon it next year, an alarming convergence of issues relating to the Jewish community
and the country's Holocaust-era past has posed serious questions about whether the EU designation is
merited.

| presented these concerns directly to Prime Minister Gediminas Kirkilas at a recent meeting in New York. I,
along with colleagues from other Jewish organizations, urged the prime minister and his government to pass
legislation that will resolve the issue of restitution of Jewish communal property. Frustration over the slow pace
on this issue is just one of the topics we discussed with Mr. Kirkilas.

Four problems, in particular, require immediate action:

(1) Rising anti-Semitism and xenophobia. Lithuania's small remaining Jewish community has spoken out
recently against the growing frequency of anti-Semitic and other hateful displays, such as a skinhead parade in
central Vilnius on the country's independence day, March 11. There was no immediate condemnation from any
political leader against the march, some of whose participants shouted "Juden raus" ("Jews Out") and other
anti-Semitic taunts. The Conference of the Lithuanian Jewish Community, representing 25 organizations, also
criticized the government for its attempt to include provisions in a new citizenship law, which would promote
inequality based on ethnic origin.

(2) Investigations of Holocaust survivors. The state prosecutor has begun legal proceedings against Holocaust
survivors Yitzhak Arad and Fania Brantovsky, both of whom stand accused of war crimes related to their
activities as anti-Nazi partisans in World War Il. It is believed that investigations of other former Jewish
partisans are under way. Mr. Arad, an internationally respected Holocaust scholar and longtime director of
Israel's Yad Vashem Holocaust memorial, served on the international historical commission - appointed by
Lithuania's president - that documented the wartime atrocities of Lithuanian collaborators. The government's
actions against him now signal an attempt to turn history upside down by casting murderous collaborators as
heroic victims.

(3) Property restitution. Lithuania has stalled for years on an agreement that would return or provide
compensation for properties belonging to the Jewish community, while some of those assets have by now
been privatized and Lithuanian Jewry still struggles to revive itself. Draft legislation on restitution has
languished for years, with no sign it will soon be considered. Other governments in Central and Eastern
Europe acted years ago to restitute properties seized from Jewish communities by the Nazi and communist
regimes - with varying degrees of goodwill and effectiveness - but Lithuania has been idle on this front.

(4) The Snipiskes Cemetery. The possible desecration of the historic Jewish cemetery by the Soviet regime is
now being perpetuated both by Lithuania's post-communist government and Vilnius' municipal authorities. In
the 1950s, the communist authorities built a "sports palace" on the site, and some remains, including those of
the legendary Jewish religious figure Elijah ben Shlomo Zalman (The Vilna Gaon) were reinterred. Experts
maintain there are still remains on the site and urged efforts to determine the precise boundaries of the resting
ground.



But following the land's privatization and sale to developers, construction of luxury apartments on the cemetery
grounds continued apace, despite a pledge last year by the Lithuanian president to end defilement of the
sacred site. Recently, a belated effort to establish the cemetery boundaries has been announced. While this
effort to identify the cemetery's boundaries is welcome, it is a tragedy that this procedure was not introduced
before construction began. The government should cease all construction until experts definitively determine
where the remains lie.

The cumulative weight of these ongoing issues suggests, at best, the Lithuanian government's pronounced
indifference toward the most pressing concerns of its surviving Jewish community and, at worst, outright
hostility. This is hardly the posture the United States and Europe should expect of a full-fledged member of the
democratic family of nations, or that the EU should expect of the host country of its 2009 cultural capital.

Daniel S. Mariaschin is executive vice president of B'nai B'rith International. B'nai B'rith is a founding member
of the World Jewish Restitution Organization.

#5

US troops train Georgians amid tension

By Douglas Birch and Misha Dzhindzhikhashvili
AP, July 21, 2008

TBILISI, Georgia - President Mikhail Saakashvili praised a joint military training program involving more than
1,000 U.S. Marines and soldiers at a former Soviet base Monday, amid heightened tensions with Moscow.

The effort, involving 600 Georgian troops, shows that Georgia has "the best trained and equipped army" in the
strategic Caucasus mountain region, Saakashvili said in comments broadcast on Georgian television.

While the exercise was planned months ago, it followed sporadic clashes between Georgians and separatists
in Abkhazia and South Ossetia, breakaway regions closely tied to Russia. And it comes amid friction over
Georgia's bid for NATO membership, viewed by Moscow as hostile.

Georgia has about 2,000 troops in Irag - making it the third largest contributor to coalition forces after the U.S.
and Britain - but plans to end the Iraq operation by the end of this year.So far, five Georgian soldiers have died
in the conflict.

Marine Capt. James Haunty, 30, of Columbus, Ohio, commander of Lima Company, 3rd Battalion, 25th
Marines, said Friday that he was keeping an eye on the simmering conflicts in Abkhazia and South Ossetia.

"I'm not concerned about anything serious happening as long as there are U.S. troops here in Georgia,"
Haunty said, shortly before 50-caliber machine gun bullets began peppering a hillside at the Vaziani training
complex, about 6 miles (10 kilometers) east of the capital. "But we still will monitor the situation."

The U.S. soldiers, Marines and airmen arrived in Tbilisi in mid-July to teach combat skills to Georgian soldiers,
as well as 30 troops from Armenia, Azerbaijan and Ukraine. The program, called Exercise Immediate
Response 2008, includes simulated attacks from roadside bombs and other challenges troops might expect in
Iraq, Haunty said.

Lance Cpl. Jonah Salyers, 23, of Columbus, Ohio, a Marine reservist, said it was his first trip outside of the
United States and conceded that he might not have been able to find the republic of Georgia on a map.

"l could have found the state, I'll tell you that," he said Friday.

Pointing to the snowcapped Caucasus mountains to the north, Salyers said: "Obviously the countryside is
absolutely beautiful."



Cpl. Georgi Adaze, 21, who joined Georgia's 4th Infantry Brigade seven months ago, said he enjoyed working
with the American troops. "l am ready to serve my country and get military experience," he said, in an interview
closely monitored by two Georgian military officers.

Georgia, which was ruled by Moscow for most of the two centuries preceding the breakup of the Soviet Union,
has angered Russia by seeking NATO membership - a bid Moscow regards as part of a Western effort to
weaken its influence in the region.

In January, Georgian defense officials began to phase out use of the Russian-designed Kalashnikov rifle and
introduce the American M-16. Georgian troops were training mostly with American weapons on two gunnery
ranges Friday. Many NATO countries use the M-16.

Georgia's government also decided earlier this year to increase the size of its armed forces from about 32,000
to 37,000.

Russia, meanwhile, has strengthened ties in recent months to the two Georgian separatist regions, which
Saakashvili has pledged to bring back under Thbilisi's control. No U.N. member state recognizes Abkhazia or
South Ossetia's claims to sovereignty.

The current round of tensions have led to clashes in recent months between Georgian authorities and
separatists, including a July 9 skirmish on Abkhazia's de-facto border that injured two Abkhaz separatist troops
and three Georgian policemen.

Russian fighter jets circled over South Ossetia during a visit to Tbilisi by U.S. Secretary of State Condoleezza
Rice earlier this month. Later, Georgia threatened to shoot down any Russian planes that violated its air space.

The same day Immediate Response began, the Russian military announced that it had launched its own
military training exercise in its nearby North Caucasus region. A spokesman for the Russian Defense Ministry
denied there was any connection between those exercises and the U.S.-Georgian training effort.

#6
Saakashvili calls on world to protect Georgia from creeping annexation
Interfax, July 22, 2008

TBILISI - Georgian President Mikheil Saakashvili called on the world community to assist his country in its
effort to "fend off the threat of annexation of part of its territory."

"Today, Georgia is a nation a part of whose territory is openly threatened with annexation. No state has
undertaken such actions against another state in the last decades," he said.

"This is an unthinkable challenge against the world order, the inviolability of European borders and the
principles of international relations," he said.

"In this situation Georgia badly needs friends in the European Union and the rest of the world, their
efforts to protect the sovereignty and territorial integrity of the Georgian state," he said.

#7
Ukraine Jews want graves building halted
AP, July 23, 2008

KIEV, Ukraine - A Jewish group asked the Ukrainian government on Wednesday to stop construction on the
site of a grave containing the remains of an estimated 26,000 victims of the Holocaust.



The Jewish community in Odessa says a developer has begun building what it believes will be a shopping mall
on the site of a burial ground. When construction workers began digging they found bones, skulls and
children's toys, said Avrohom Wolf, the chief rabbi for Odessa and southern Ukraine. He said the builder has
taken away all the remains it dug out and said he has no clue where to search for them. Wolf would not name
the company, in hope of finding a solution.

The victims were executed in the fall of 1941, shortly after German troops invaded the Soviet Union, according
to Wolf. The grave - a plot of barren land not far from the center of the city - was marked by several Jewish
monuments, but not officially labeled a cemetery.

"It is difficult to describe how horrible it looked - hundreds and hundreds of people, hands, legs, skulls," Wold
told the Associated Press.

Wolf and other Jewish leaders sent a letter to Prime Minister Yulia Tymoshenko, asking her to intervene. Wolf
said local officials had tried to help but failed.

"Construction on the site where there are bones wherever you dig cannot be called anything but blasphemy
and an insult to the memory of the dead," the letter said.

The government declined immediate comment.

Historians say some 1.4 million of Soviet Ukraine's 2.4 million Jews were executed, starved to death or died of
disease during the war. Their remains are strewn around the country in common graves, many of them ignored
and unmarked.

Jewish cemeteries and burial grounds get little respect in the former Soviet Union. Graves have been disturbed
by construction works elsewhere in Ukraine and in neighboring Belarus.

Earlier this spring another developer began construction of an apartment building on a pre-World War 1l Jewish
cemetery in the city of Vinnytsia. The Jewish community had to fight to stop the project.
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Chavez says Venezuela needs Russia for protection
By Mansur Mirovalev

AP, July 22, 2008

MEIENDORF CASTLE, Russia - Venezuelan President Hugo Chavez called on Tuesday for a strategic
alliance with Russia to protect the South American country from the United States.

Chavez is expected to reach a number of agreements for purchasing military hardware while in Russia,
according to Russian news media reports. One newspaper reported that the deals could be worth up to $2
billion.

"That way we can guarantee Venezuela's sovereignty, which is now threatened by the United States," Chavez
was quoted by Russian news agencies as saying. The U.S. stopped supplying arms to Venezuela in 2006.

While welcoming Chavez at his castle resort in the Moscow region, Russian President Dmitry Medvedev said
Russian-Venezuelan relations "are one of the key factor of security in the (South American) region."

Medvedev and Chavez are meeting for the first time since Medvedev became president in May. Chavez also
will meet with Prime Minister Vladimir Putin and Russian military and business leaders, Chavez spokesman
Tomas Ramirez said.

Russia's daily Kommersant reported Tuesday that Chavez is looking to order up to $2 billion worth of llyushin
jets, diesel-powered submarines, TOR-M1 air defense systems and possibly tanks.



Rosoboronexport, Russia's state-owned arms trader, declined to comment on potential deals.

"We want peace, but we are forced to strengthen our defense," Chavez said when asked about the potential
deals.

Venezuela, which spent $4 billion on international arms purchases between 2005 and 2007, mostly from
Russia and China, has a defense budget of $2.6 billion, according to the London-based International Institute
for Strategic Studies.

Chavez also wants to discuss the possibility of creating a joint bank, according to Alexis Navarro, Venezuela's
ambassador to Moscow.

In addition, the two sides are expected to discuss three energy deals involving three Russian companies -
Gazprom, Lukoil, and TNK-BP - and Venezuela's state-run oil company Petroleos de Venezuela SA, the
Kremlin said.

Lukoil is already helping Venezuela quantify heavy crude oil deposits in its Orinoco River basin - one of the
world's largest petroleum deposits. Russia's Gazprom has two natural gas exploration and production licenses
in Venezuela.

Commercial trade between Venezuela and Russia reached $1.1 billion last year, up more than 200 percent
from the $517 million in trade during 2006, according to statistics cited by Venezuela's state-run news agency.
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The Bitter Battle To Lead TNK-BP; Dudley Pushes Back As Russian Group Seeks His Ouster
By Gregory L. White

Wall Street Journal, July 23, 2008

MOSCOW -- Robert Dudley is chief executive of Russia's TNK-BP Ltd., one of the biggest privately owned oll
companies in the world. But as its two powerful shareholders, BP PLC and a group of Russian billionaires, fight
for control of their 50-50 venture, the American oil-industry veteran is running what looks like a country on the
verge of a coup.

Instead of proxies and board debates, their battle is one of what several people inside the company call "trench
warfare" -- constant maneuvering for leverage over key corporate decisions between Mr. Dudley and his
supporters in management and the two Russian shareholders who also hold top jobs at the company and have
publicly called for his removal. Amid the internal corporate machinations, TNK-BP and its employees have
been subject to visa-renewal problems that have caused dozens of foreign employees to leave Russia, as well
as a flood of tax, police and other probes, since the shareholder conflict exploded this spring.

How the Kremlin handles the TNK-BP conflict and Mr. Dudley's travails has emerged in the eyes of many in
the West as a key test of new Russian President Dmitry Medvedev, who has pledged to strengthen the rule of
law.

People close to the company say executives increasingly fear Mr. Dudley will be forced out of Russia in the
next few weeks. The Russian shareholders have said repeatedly they are confident they will prevail. BP says
Mr. Dudley will remain CEO even if he can't work in Russia, though people at TNK-BP admit that keeping
control from exile is likely to be extremely difficult.

Running the company now "is like driving a car and sometimes the brakes work and sometimes they don't,"
says Mr. Dudley in an interview, held away from TNK-BP's offices. "l spend a lot of time holding meetings out
on the balcony of my office," he adds. Fearing eavesdroppers, he and colleagues say they have taken to
carrying several mobile phones and writing key words on paper during conversations. An informal network of
allies throughout TNK-BP help provide intelligence, people close to the company say, giving early warning of



attacks such as last week's lawsuit filed in a Moscow court by a group of employees to have Mr. Dudley
removed.

The Russian shareholders have denied putting pressure on Mr. Dudley or eavesdropping.

Weekly meetings of top management, always tense, haven't been held since the conflict escalated in the
spring. Instead, operational decisions are made by paper ballots circulated among top managers, company
officials say.

With TNK-BP in the midst of what he says is its best year ever in terms of results -- first-half earnings are due
out this week -- Mr. Dudley brushes off criticism from the Russian shareholders of his work as CEO since TNK-
BP was set up in 2003. In its first five years, TNK-BP delivered the highest total return among major Russian
oil companies, paying over $18 billion in dividends, according to BP.

"It's not me personally, it can't be performance, it's the role, the check and balance" between the interests of
the shareholders, Mr. Dudley says. But he says he won't step down. "I've got an obligation to hold the line for
both sets of shareholders."

When TNK-BP was set up in 2003, BP and its partners -- led by Mikhail Fridman of Alfa Group, Len Blavatnik
of Access Industries and Viktor Vekselberg of Renova -- negotiated a delicate system of power-sharing inside
management to ensure neither side could force its will on the company. It created a complex patchwork,
limiting the CEQO's authority but also that of the Russian shareholders in management, Mr. Vekselberg and Alfa
partner German Khan.

The Russian shareholders say Mr. Dudley, a former BP executive, consistently favored the interests of his
former employer and didn't do enough to build the value of TNK-BP.

"He thinks he works at BP," Mr. Fridman said in an interview last month. "That's the main problem." Mr.
Fridman, chairman of Alfa Group and the single biggest Russian shareholder in TNK-BP, has become the
public face of the Russian shareholder consortium, AAR.

Mr. Dudley got a letter this week from AAR accusing him of spending more than was approved on capital
projects this year and threatening legal action against him if he continued. AAR argued that the company
shouldn't spend so much money building reserves, which is important only to BP, but instead should focus on
boosting current production. Mr. Dudley says that "shows the absurdity" of AAR's position. "Boosting reserves
is what oil companies do," he says.

BP staunchly backs Mr. Dudley and has blocked the Russian shareholders' attempts to remove him for the last
several months.

Now, however, it appears that might not be enough. Russian authorities said this week they won't grant Mr.
Dudley a new work visa because of a dispute between the shareholders about whether his contract is valid. He
has to leave Russia unless authorities renew his current transit visa by July 29. Mr. Vekselberg told
immigration authorities last week in a letter that Mr. Dudley's contract expired at the end of last year. BP says
his contract was automatically renewed after Dec. 31.

So far, immigration authorities have agreed with the Russian shareholders. About 20 other foreign employees
are preparing to leave Russia because Messrs. Khan and Vekselberg refused Mr. Dudley's requests to apply
for work permits for them. Mr. Dudley hasn't left Russia since March for fear he might not be let back in,
according to people close to the company.

As an administrative squeeze on the company from labor regulators, tax inspectors and prosecutors has
intensified in the last few weeks, people close to BP and Mr. Dudley say they have come to believe that the
Kremlin has sanctioned the attacks, despite official statements from top officials that the conflict is for the
shareholders to resolve. Ultimately, these people say, the Kremlin is seeking to gain control over the venture



for a state company like OAO Gazprom, likely leaving BP as a minority partner.

"People are really contemplating the meltdown of the company," says one senior TNK-BP executive.

Earlier this month, BP said it was reassigning 88 of its 148 specialists -- BP employees assigned to TNK-BP.
On Tuesday, BP said it is reassigning the remaining 60 specialists who had been on loan to TNK-BP because
Russian authorities have blocked them from working for months.

The Russian shareholders argue that the BP specialists and TNK-BP's own foreign staffers -- it has 85 -- are
overpaid and needed only in smaller numbers. Mr. Dudley questions that, noting TNK-BP's operating budget is
over $6 billion a year. "It must be about control," he says.

Some areas of the company without foreign staff are effectively controlled by the Russian shareholders and
have ignored Mr. Dudley's orders.

Because of what he calls insubordination in the legal department, Mr. Dudley now uses outside counsel for
many legal issues. Corporate security early this year kept the 148 BP specialists out of TNK-BP's Moscow
offices despite an order from Mr. Dudley to let them in.

For Mr. Dudley, 52 years old, this isn't his first rough patch in the Russian oil business. In the mid-1990s, he
worked for Amoco Corp. in Russia, where another ambitious oligarch -- OAO Yukos founder Mikhail
Khodorkovsky -- pushed the U.S. company out of a Siberian oil deal.

Mr. Dudley came to BP when the British company acquired Amoco and quickly became a top aide to then-
CEO John Browne, who offered him the TNK-BP job in 2003. He was also a candidate to succeed Lord
Browne when he left BP in 2007, but that job went to career BP executive Tony Hayward.

Mr. Dudley was critical in making the case for BP's tie-up with TNK when the joint venture was formed five
years ago. Many in BP were skeptical, arguing that TNK's Siberian oil fields were too mature and had little life
left in them. But Mr. Dudley, who had long experience squeezing oil out of older assets while working for
Amoco in West Texas, had more faith in TNK's potential. "He had the experience base, he had the confidence
of senior managers, and he got on with the Russian shareholders," said one BP executive.

At TNK-BP, he became Russia's most prominent foreign CEO and a frequent ambassador for the country's
business climate, even as foreign companies were pushed out of the oil sector.

(Guy Chazan in London contributed to this article. )
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Rep. Berman (D-CA) measure on “Durban II”
Congressional Record, July 22, 2008

Mr. BERMAN (for himself, Ms. ROS-LEHTINEN, Mr. HASTINGS of Florida, Ms. WATERS, and Mr. SCOTT of
Georgia) submitted the following resolution; which was referred to the Committee on Foreign Affairs

RESOLUTION

Expressing the sense of the House of Representatives that the United States should lead a high-level
diplomatic effort to defeat the campaign by some members of the Organization of the Islamic Conference to
divert the United Nation’s Durban Review Conference from a review of problems in their own and other
countries by attacking Israel, promoting anti-Semitism, and undermining the Universal Charter of Human
Rights and to ensure that the Durban Review Conference serves as a forum to review commitments to combat
all forms of racism.



Whereas the United Nations is undertaking preparations for a 2009 Durban Review Conference on the
implementation of commitments made as part of the 2001 World Conference Against Racism in Durban, South
Africa;

Whereas the 2001 World Conference Against Racism marked an important recognition of the historic wounds
caused by slavery, colonialism, and related ongoing racism and racial discrimination, including the recognition
of the transatlantic slave trade as a crime against humanity, and that people of African descent, people of
Asian descent, and indigenous peoples who were victims of these acts continue to face discrimination and
marginalization as a direct consequence;

Whereas the 2001 World Conference Against Racism also undertook historical efforts to recognize and
address ongoing racism and racial discrimination against persons of African descent, Jewish, Muslim, caste,
indigenous, Roma and Sinti, and other communities, anti-migrant xenophobia, and incitement to racial and
religious hatred;

Whereas the 2001 World Conference Against Racism and its achievements were overshadowed and
diminished as some participants in the conference, in particular during the Non-Governmental Organization
Forum, called the “NGO Forum Against Racism” (NGO Forum), misused human rights language to promote
hate, anti-Semitism, incitement, and divert the focus of the conference from problems within their own
countries to a focus on Israel, leading the conference to be discredited;

Whereas the NGO Forum produced a document called the “NGO Declaration” that contained abusive
language branding Israel an “apartheid state” that is guilty of “racist crimes against humanity”;

Whereas the United States withdrew its delegation from the 2001 World Conference on Racism, a decision
that Secretary of State Colin Powell explained by stating that “you do not combat racism by conferences that
produce declarations containing hateful language, some of which is a throwback to the days of ‘Zionism equals
racism’; or supports the idea that we have made too much of the Holocaust; or suggests that apartheid exists
in Israel; or that singles out only one country in the world—Israel—for censure and abuse”;

Whereas the atmosphere of anti-Semitism at the NGO Forum was dubbed as “hateful, even racist” by former
High Commissioner for Human Rights Mary Robinson and as “disgraceful” by Deputy Foreign Minister Aziz
Pahad of South Africa, who also affirmed that parts of the 2001 World Conference Against Racism were
“hijacked and used by some with an anti-Israeli agenda to turn it into an anti-Semitic event”;

Whereas the United Nations High Commissioner for Human Rights, who served as Secretary General of the
2001 World Conference Against Racism, refused to accept the NGO Declaration, and some leading civil and
human rights organizations and activists criticized the repugnant anti-Semitism and demonization of Israel in
the NGO Forum, and the harassment of Jewish participants it fomented;

Whereas despite recognizing the Holocaust and increased anti-Semitism, the official government declaration
adopted by the 2001 World Conference Against Racism, the “Durban Declaration and Plan of Action”,
highlighted the “plight of the Palestinian people under foreign occupation”, and in so doing singled out one
regional conflict for discussion in a biased way, and wrongly branded Israel’s treatment of Palestinians as
racist;

Whereas, at the first organizing session of the planned 2009 Durban Review Conference on August 27, 2007,
in Geneva, Switzerland, Ambassador Masood Khan of Pakistan, speaking “on behalf of the OIC”, described
the concerns being expressed about the Durban Review Conference as a “smear campaign”, and made it clear
that the Organization of the Islamic Conference’s (OIC) intention is to make so-called new forms of racism a
centerpiece of the conference agenda, urging also that “[t{ihe Conference should move the spotlight on the
continued plight of Palestinian people and non-recognition of their inalienable right to self-determination”;

Whereas many OIC member states have already made clear their determination to go beyond the
comprehensive list of items covered by the Durban Declaration and Plan of Action to force consideration by the
2009 Durban Review Conference of a global blasphemy code that would legitimize arbitrary restrictions of



religious freedom, freedom of conscience, and the freedom of expression and opinion in the name of protecting
religions from “defamation” and “blasphemy”;

Whereas the Human Rights Council agreed in Resolution 3/2 on December 8, 2006, that the 2009 Durban
Review Conference would, like other United Nations review conferences, focus on countries’ implementation of
the many commitments to fight racism and discrimination already affirmed in the official governmental Durban
Declaration and Plan of Action and that there will be “no renegotiation of the existing agreements contained
therein”;

Whereas, following the August 27, 2007, 2009 Durban Review Conference preparatory meeting in Geneva,
Switzerland, countries, including the United States, France, and Israel, have stated that, unless the direction of
the Conference is refocused, the process will not be credible or worthy of support;

Whereas the High Commissioner for Human Rights was named Secretary-General of the 2009 Durban Review
Conference;

Whereas, in advance of determining the modalities, format, duration, and venue of the 2009 Durban Review
Conference, the OIC and G-77 member states requested the United Nations General Assembly to fund a $7.2
million preparatory process of international, regional, and national meetings;

Whereas, on November 28, 2007, 45 United Nations Member States, including the United States, joined
together in the Third Committee (Resolution A/C/3/62/L.65/Rev.) to vote against a resolution that contradicted
the 2009 Durban Review Conference preparatory committee consensus agreements about the framework of
the Durban Review Conference, its scope, and sources of funding;

Whereas, on December 21, 2007, 40 United Nations Member States, including the United States, joined
together in the Fifth Committee (Resolution A/C.5/62/21) to vote against a resolution that authorized up to $6.8
million to fund the 2009 Durban Review Conference preparatory process;

Whereas the United States has decided to withhold from its 2008 funding for the United Nations an amount
equivalent to the United States share of the United Nations Human Rights Council-administered preparatory
process for the 2009 Durban Review Conference; and

Whereas, since the 2001 World Conference Against Racism, the need for a credible global forum to review
United Nations Member States’ efforts to combat racism remains urgent given the continuing scourge of racism
and related violence, including discrimination against persons of African descent, Jewish, Muslim, caste,
indigenous, Roma and Sinti, and other communities, anti-migrant xenophobia, and incitement to racial and
religious hatred: Now, therefore, be it

Resolved, That the House of Representatives—

(1) acknowledges that the 2001 World Conference Against Racism marked an important recognition of the
historic wounds caused by slavery, colonialism, and related ongoing racism and racial discrimination, including
the recognition of the transatlantic slave trade as a crime against humanity, and that people of African descent,
people of Asian descent, and indigenous peoples who were victims of these acts continue to face
discrimination and marginalization as a direct consequence;

(2) notes that the Human Rights Council agreed in Resolution 3/2 on December 8, 2006, that the 2009 Durban
Review Conference would like other United Nations review conferences, focus on countries’ implementation of
the many commitments to fight racism and discrimination already affirmed in the official government Durban
Declaration and Plan of Action and that there will be “no renegotiation of the existing agreements contained
therein”;

(3) commends the Governments of the United States, France, Canada, Israel, the United Kingdom, and the
Netherlands that have declared their intentions not to participate in any United Nations Durban Review
Conference that supplants a discussion of country commitments to combat contemporary forms of racism,



racial discrimination, xenophobia, and related intolerance with a campaign that promotes hate, undermines
human rights standards, and damages the credibility of the United Nations itself;

(4) calls on the President to urge other heads of state to condition participation in the 2009 Durban Review
Conference process on concrete action by the United Nations and United Nations Member States to ensure
that it and they will reject any effort to inject anti-Semitism, hatred, and discrimination in all its forms onto the
agenda of the Conference;

(5) calls on the Secretary of State to—

(A) initiate United States policy into action by calling on counterparts, especially Pakistan as the chair of the
Organization of the Islamic Conference (OIC) and Egypt as the head of the African Group, to demand that they
take prompt and effective measures to avert what French President Nicolas Sarkozy described as “a repeat of
the digression and extremes of 2001”; and

(B) demarche foreign capitals raising the concerns of Congress and to report to Congress on what steps the
United States and its allies have taken to address these concerns;

(6) commends the countries that joined the United States, including the member states of the European Union,
Albania, Andorra, Australia, Bosnia, Herzegovina, Croatia, Georgia, Israel, Moldova, Monaco, Montenegro,
San Marino, Serbia, the former Yugoslav Republic of Macedonia, Ukraine, Canada, and the Republic of Korea,
to vote to uphold earlier United Nations consensus agreements to limit the scope and funding of the 2009
Durban Review Conference process;

(7) urges those countries and all United Nations Member States to condition any further support for the 2009
Durban Review Conference process on the adherence to established human rights standards and on the
rejection of an agenda that incites hatred against any group in the guise of criticism of a particular government
or that seeks to forge a global blasphemy code;

(8) reaffirms its abiding commitment to the cause of combating continuing racism, racial discrimination,
xenophobia, and related intolerance in all its forms including religious intolerance;

(9) urges all states to secure just treatment and the realization of fundamental human rights for all as enshrined
in international human rights instruments, in particular the Universal Declaration of Human Rights, the
International Convention on the Elimination of Racial Discrimination, and the International Covenant on Civil
and Political Rights;

(10) commends the diverse civil society organizations that have joined together to learn from the shortcomings
of the 2001 World Conference Against Racism, and to work together in a spirit of solidarity and mutual respect
toward a 2009 Durban Review Conference that rejects hatred in all its forms;

(11) reaffirms that religious freedom is best preserved through protection of religious exercise by individuals of
all faiths, without restricting the right of individuals of all faiths to express their beliefs and consciences;

(12) recognizes the purposeful attempts of some countries to use inflammatory language and divisive tactics to
divert the 2009 Durban Review Conference from the important goal of eradicating global racism in order to
foment anti-Semitism, renegotiate commitments made at the 2001 World Conference Against Racism, and
prevent a focus on the lack of political will to address the ongoing impact of racism in their own countries and
communities;

(13) calls on United Nations Secretary General Ban Ki-Moon to publicly urge the Human Rights Council to
adhere to its mandate and to the high responsibility and expectations placed on it, and asks him to personally
intervene to refocus the 2009 Durban Review Conference efforts on an actual review of what United Nations
Member States have done to fulfill their commitments to combat racial discrimination and other intolerance,
and on concrete action to fight racism, anti-Semitism, and all forms of hatred; and

(14) calls on the High Commissioner for Human Rights to urge United Nations Member States to adhere to the
agreed framework of the 2009 Durban Review Conference and its previously agreed upon goals and



parameters and to urge Member States of the preparatory committee to return to decisionmaking by
consensus.
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House Panel Sets Conditions for Nuclear Deal With Russia
By Adam Graham-Silverman

CQ Today, July 24, 2008

The House Foreign Affairs Committee approved a bill Thursday that would green-light a civilian nuclear deal
with Russia only if Moscow scales back its aid to Iran.

Chairman Howard L. Berman, D-Calif., the bill's sponsor, cast the legislation (HR 6574) as the only way the
agreement could enter into force this year.

The Bush administration submitted the U.S.-Russia nuclear deal to Congress on May 13, and would like it to
go into effect without conditions. But House Democrats are not prepared to go that far.

Congress could block the deal entirely if both chambers passed a joint resolution of disapproval, although that
is not under discussion. The deal also would die if Congress adjourns for the year within 90 days of
“continuous session” from when the agreement was submitted. If Congress takes its planned recesses and hits
its target adjournment of Sept. 26, the 90 days would not have elapsed and the deal would die, leading
Berman to say that conditional approval was the only way to see it put into effect this year.

A new administration would have to choose whether to resubmit it in the 111th Congress, said panel ranking
Republican lleana Ros-Lehtinen of Florida, noting that she and others had urged the administration not to send
the deal to Congress.

The bill (HR 6574), approved by voice vote, would require the president to certify that Russia is taking
“effective actions to prohibit, terminate and prevent the transfer” of nuclear, biological or chemical weapons or
ballistic missiles to Iran. It would exempt, however, technology and services needed to run Iran’s nuclear
reactor at Bushehr, for which Russia has an agreement to provide and reclaim nuclear fuel.

No amendments were offered.

The bill also would require certification that Russia supports United Nations Security Council sanctions on Iran
and that Russia has adopted liability insurance for nuclear incidents, which it currently lacks. Russia and China
have weakened but ultimately supported three rounds of Iran sanctions in the U.N. Security Council.

Though the bill’s supporters say the conditions are not burdensome, others say that Washington cannot afford
to offend Moscow as it seeks to further isolate the Iranian regime. That view is likely to prevail in the Senate,
which is not expected to act to block or condition the agreement.

“The Senate is probably going to push in the wrong direction, so if this bill has 1 millimeter of extra push with
regard to Russia, that's probably better than the alternative,” said Brad Sherman, D-Calif., chairman of the
Subcommittee on Terrorism, Nonproliferation and Trade.

The resolution would change the procedure for congressional approval of nuclear agreements, requiring that
Congress actively approve them by passing a joint resolution. It would add that requirement for follow-on
agreements regarding storage or disposal of nuclear fuel as well.

“With the alleged nuclear renaissance approaching ... any administration should persuade Congress that
any deal is a good idea,” Berman said.



Dana Rohrabacher, R-Calif., blamed both the Clinton and Bush administrations for failing to offer Russia
incentives to make more productive use of its nuclear technology, especially immediately after the end of the
Cold War, when Russia lacked its current oil wealth.

“That stick approach has come back not to hit them in the head, but to hit us in the head,” he said.

Berman added that more should be done to secure Russia’s support, noting that the United States supports a
missile defense shield against Iran that angers Russia at the same time as it seeks Russia’s help dealing with
Iran’s nuclear program.

“In the past, Moscow has often been the main stumbling block to tougher sanctions,” he said. “My concern is
that we have tended to stovepipe a whole series of issues with Russia, and failed to develop a coherent
strategy of getting Russia to be our partner in this effort.”
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Kazakhstan Committed to Reforms, Says Boucher; U.S. supports Astana's goal of OSCE leadership
By David I. McKeeby

U.S. State Department, July 23, 2008

Washington - Kazakhstan is earning America's support for its bid to lead the Organization for Security and
Cooperation in Europe (OSCE) by committing to further progress on democratic reforms, says Assistant
Secretary of State Richard Boucher.

"The decision to support Kazakhstan's chairmanship was not one the United States made quickly or easily,"
Boucher told a congressional panel July 22. "We felt Kazakhstan had much to do to meet the high standards
of chairmanship."

Since Kazakhstan and its Central Asian neighbors achieved independence with the 1991 breakup of the Soviet
Union, U.S. policy in the region has been aimed at helping these new states realize "options and opportunity”
through democratic and market reforms, Boucher said. "We support the development of fully sovereign,
stable, democratic nations, integrated into the world economy and cooperating with one another."

When Kazakhstan takes OSCE's rotating chairmanship in 2010, it will become the first post-Soviet state to
lead the 56-nation body, founded in the 1970s to promote dialogue between East and West on security,
economic, environmental and human rights issues. Today, OSCE is dedicated to early warning, conflict
prevention, crisis management and post-conflict rehabilitation in member states.

But despite Kazakhstan's post-independence achievements and its future potential afforded by both its people
and its Caspian Basin energy wealth, Boucher acknowledged U.S. concerns about its "slow and uneven
progress" on the path to democracy. Civil society and independent media remain largely underdeveloped, he
said, and Kazakh political institutions remain dominated by its presidency, as seen in the country's single-party
parliament seated in 2007.

At the same time, Boucher said, Kazakhstan has proven a "strong and reliable" security partner, beginning with
its fateful decision to renounce its share of an inherited Soviet nuclear stockpile. In addition to its cooperation
in international efforts against both nuclear proliferation and terrorism, Kazakhstan has deployed engineering
troops to help Iraq, sponsored recovery projects in Afghanistan and played an active role in the OSCE.

Kazakhstan has pledged to pass legislation by the end of 2008 to reform its election law, use OSCE
recommendations to modernize the media, promote religious freedom and open its system to help the
registration of new political parties. "Clearly, a great deal of work must be done by the end of 2008," he said.

Ultimately, the United States is committed to Kazakhstan's success, Boucher said, and is joining with several
European countries to help Kazakhstan as it prepares for OSCE chairmanship. The United States is ready to



extend further assistance to promote democratic reform and the development of civil society and independent
media.

"Our broader vision is for a strong, independent and democratic Kazakhstan that is a leader and anchor of
stability in the region," Boucher said. Kazakhstan's term as chair of the OSCE "will help serve that broader
vision."
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Ukraine president blames former ally for poisoning
By Maria Danilova

AP, July 24, 2008

KIEV, Ukraine - President Viktor Yushchenko on Thursday accused the godfather of one of his children and
member of his own political party of involvement in his near-fatal poisoning, a stunning twist to one of post-
Soviet Ukraine's most notorious scandals.

Yushchenko did not provide evidence for his claim that David Zhvania participated in giving him a massive
dose of dioxin that sickened him and left his face badly scarred.

But the statement raised the stakes in the probe of the poisoning, which after nearly four years has failed to
yield tangible results and damaged Yushchenko's image as a strong leader committed to the rule of law.

It also underlined the internecine nature of Ukrainian politics. Zhvania is a member of parliament representing
the pro-presidential Our Ukraine-Self Defense bloc.

Yushchenko, while campaigning for the presidency, fell gravely ill after attending a dinner in September 2004
with Zhvania, which was hosted by two top security officials. Doctors in a respected Austrian clinic diagnosed
his iliness as severe dioxin poisoning.

This summer, Zhvania angered Yushchenko by claiming that the president suffered only from food poisoning
and accusing his staff of inventing a politically motivated attack to boost his popularity during the closely fought
presidential campaign.

Asked Thursday at a news conference whether he thought Zhvania took part in the poisoning, Yushchenko
answered: "l think yes, to put it mildly."

Zhvania countered that Yushchenko's poisoning has yet to be proved.

He dismissed Yushchenko's statement as "absolutely ill-considered and irresponsible" and said it shows his
disregard for the rule of law.

"Such actions of V. Yushchenko don't disgrace him personally as much as they humiliate Ukraine in front of the
international community," Zhvania said in a statement.

Despite a nearly four-year investigation, prosecutors have failed to identify a single suspect in the mysterious
poisoning. Yushchenko has consistently said he knew who was responsible for the poisoning, but declined to
name them while an investigation continued.

The president has accused Moscow of stalling the investigation by refusing to extradite key figures in the case,
including one of the officials who hosted the dinner, and to provide Russian-made dioxin for testing.

Many in Ukraine point the finger at the Kremlin because Yushchenko was running against a Kremlin-backed
candidate and because Russia is one of the few countries that produces dioxin from the formula found in
Yushchenko's body.



But the failure of Ukrainian government investigators to solve the poisoning, or at least name suspects, has
fueled speculation that Yushchenko does not want the truth to be made public. Some observers say he may be
reluctant to spoil ties with Russia, on which Ukraine depends for energy; others say his power could be
weakened by revealing that allies were involved.

Officials have provided little information on the case. Repeated requests for an interview by The Associated
Press were declined by the Prosecutor General's Office.

Yushchenko's statements have also been contradictory.

Once close friends who went on summer holidays together, and who can be seen in family photos with each
other, Zhvania and Yushchenko fell out shortly after he became president following a wave of mass protests in
2004 known as the Orange Revolution. Zhvania has said he disagreed with the president's policies.

The dispute led Yushchenko's office to seek to strip Zhvania, an ethnic Georgian, of his Ukrainian citizenship.

Zhvania's party said in a statement Thursday that the actions were illegal and that he is suing Ukrainian
authorities in the European Court of Human Rights.

Correspondent Olga Bondaruk in Kiev contributed to this story.
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Moscow Seeks To Fragment Post-Soviet Unity On Rights
By Robert Coalson

RFE/RL, July 24, 2008

The question of the purpose and role of international election monitors, one would think, should be a pretty
easy one. They are sent as impartial observers to judge the conduct of elections in terms of democratic values
such as transparency, fairness, access, and competitiveness.

But at a conference at the Organization for Security and Cooperation in Europe (OSCE) in Vienna this week,
the Russian mission offered a competing vision, one that seems part of a larger effort by Moscow to fracture
the admittedly weak sense of shared values in international law and politics.

Election monitors, Moscow's representatives argued, should primarily "respect the laws of the states holding
elections and show respect for the national organs of power, including the electoral organs." This "respect" for
the host state, according to the proposal, should take the form of letting it determine the format of the mission,
its leader, the number of monitors, the period of monitoring, and "all other questions touching on the
sovereignty of the country."

Such a view, it should be noted, has long been the norm at the Moscow-dominated Commonwealth of
Independent States (CIS). CIS election monitors have been hard-pressed to find a post-Soviet election
anywhere -- from Belarus to Russia to Turkmenistan -- that wasn't to their liking. Their effusively congratulatory
election postmortems are routinely ridiculed outside the CIS -- if they are noticed at all.

The Russian proposal comes in the wake of tense relations between that country and the OSCE's Office of
Democratic Institutions and Human Rights (ODIHR), which organizes OSCE election-monitoring missions.
After ODIHR monitors declared the 2003 Duma elections in Russia "free, but unfair," Moscow imposed such
onerous restrictions on future missions that the OSCE declined to send delegations to the 2007 Duma
elections or the presidential election in March.

It should be noted as well that the OSCE has sometimes shot itself in the foot. Its monitors praised Russia's
elections during the era of Boris Yeltsin, despite massive evidence of their shortcomings. Such reports feed
Moscow's assertions that the organization is politicized in its judgments and operating under double standards.



But Moscow's dissatisfaction runs deeper still. The Kremlin fumed at what it perceived as the OSCE's role in
fuelling the so-called colored revolutions in Georgia, Ukraine, and Kyrgyzstan, countries where manipulated
and falsified elections were exposed and massive protests ensued. In fact, Russia has long taken umbrage at
the OSCE's emphasis on human rights and democratic development. A Moscow-inspired anti-OSCE tirade
submitted by six CIS countries in 2004 stated baldly that the OSCE "does not respect such
fundamental...principles as noninterference in internal affairs and respect for national sovereignty."

The OSCE bills itself as a 56-member "community of values." Its governing 1990 Charter of Paris commits
members to "build, consolidate, and strengthen democracy as the only system of government of our nations." It
further defines democracy as "based on the will of the people, expressed regularly through free and fair
elections. Democracy has as its foundation respect for the human person and the rule of law. Democracy, with
its representative and pluralist character, entails accountability to the electorate, the obligation of the public
authorities to comply with the law and justice administered impartially. No one will be above the law." The
document, which heralds "a new era in democracy, peace, and unity," continues in this vein for many pages,
obligating members to help one another make democratic gains "irreversible."

Russia in the era of President Vladimir Putin has increasingly presented a challenge to this "unity" and this
"community of values" not only in terms of its actions, but on the plane of ideas as well. Moscow has
repeatedly defended its antidemocratic domestic policies by arguing Russia has its own "path to democracy,"
and that all nations must build democracies that are unique to their cultural heritages.

While some observers expected this sort of divisiveness to be toned down after Dmitry Medvedev -- who rarely
misses a chance to point out that he is a lawyer by training -- became president, it has in fact been ramped up
in recent weeks. Moscow has renewed its calls for phasing out The Hague war crimes tribunal, saying it is
fatally "biased."

Perhaps most importantly, the quasi-official Russian Orthodox Church last month adopted its Basic Principles
of the Russian Church on Human Dignity, Freedom, and Rights. The document, which was partially drafted by
Kremlin insider and Eurasianist ideologue Aleksandr Dugin, called for a "reexamination" of the 1948 Universal
Declaration of Human Rights. It says Western notions of human rights do not apply to Russia and should be
replaced by Orthodox principles. It also asserts that civilizations "should not impose their lifestyle patterns on
other civilizations." The document clearly prioritizes the rights of society over the rights of individuals.

As the Vienna conference on election monitoring shows, Moscow's assertiveness in the realm of ideas can
have serious consequences. Organizations like the OSCE and the UN are already cumbersome institutions
that often have difficulty acting decisively. The Kremlin's challenges to the fundamental assumptions and
values of international organizations will only magnify those difficulties.

Conferences such as the one this week will be reduced to discussions of basic principles -- of whether they
even exist -- and issues of implementation will be crowded off the agenda. And achieving that goal is enough
to satisfy those whose domestic policies and institutions fail to stand up to scrutiny from the perspective of
values that have been recognized internationally since the end of World War Il.

Robert Coalson is commentary and analysis co-editor for RFE/RL. The views expressed in this commentary
are the author's own and do not necessarily reflect those of RFE/RL
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An Investment Gets Trapped in Kremlin's Vise
By Clifford J. Levy

New York Times, July 24, 2008

MOSCOW - William F. Browder was one of the most prominent foreign investors here, a corporate provocateur
who brought the tactics of Wall Street shareholder activists to the free-for-all of post-Soviet capitalism. Until,
that is, the Kremlin expelled him in 2005.



Mr. Browder then focused on protecting his billions of dollars of stakes in major Kremlin-controlled companies,
like Gazprom, and on fighting to return to a land where he had deep and unusual family ties. So when he ran
into Dmitri A. Medvedev, the country’s future president, at the World Economic Forum in Davos last year, he
saw his chance.

In a brief conversation at a dinner at the Swiss resort, he pressed Mr. Medvedev for help in regaining his
Russian visa. Mr. Medvedev, then a top aide to President Vladimir V. Putin, agreed to pass along his request.

A short time later, Mr. Browder’s office received a phone call from a senior Moscow police official, who said he
had learned of Mr. Browder’s new visa application and might be able to help.

“My answer will depend on how you behave, what you provide, and so on,” the official said, according to a
recording of the call supplied by Mr. Browder. “The sooner we meet and you provide what is necessary, the
sooner your problems will disappear.”

Mr. Browder’s problems, in fact, were just beginning.

The phone call was one move in a wide-ranging offensive by Russian law enforcement that exposed Mr.
Browder to the kind of crippling investigations that Kremlin critics have regularly endured under Mr. Putin. It
appeared that the ultimate goal was not only to seize Mr. Browder’s investment empire, but also to make him
an example of what happens to those who do not toe the government’s line.

His downfall offers a study in how the Kremlin wields power in the Putin era. The rule of law is subject to its
wishes, and those out of favor are easy prey.

Mr. Browder’s case points to the official corruption that afflicts Russia, and the Kremlin’s unwillingness to adopt
serious measures to combat it by bolstering the independence of the police and the courts. The Kremlin may
be reluctant to do so because it wants Russia’s wealth to accrue to those loyal to the leadership.

Until his visa was canceled and he moved his operations to London, Mr. Browder cut a colorful figure in
Russia, a foreign version of the Russian oligarchs who earned their fortunes in the mass privatization after the
fall of the Soviet Union. He courted publicity, and his background made a good story: he is the grandson of
Earl Browder, a leader of the American Communist Party in the 1930s. He often said that, not unlike Russia
itself, he rebelled by becoming a capitalist.

He arrived in Russia in 1996 after a stint in London as an investment banker, and quickly saw opportunities.
Russia’s economy was undergoing colossal changes, and Mr. Browder positioned his company, Hermitage
Capital, as a vehicle for Western investors to get a piece of the action.

After Mr. Putin became president in 2000, Mr. Browder became a vocal supporter of the Kremlin, saying that
Russia needed an authoritarian leader to establish order and calling Mr. Putin his “biggest ally” in Hermitage’s
effort to reform big business. Mr. Browder thrived, and the funds managed by Hermitage grew to more than $4
billion.

Mr. Browder does not know exactly why the Kremlin turned against him. But the Kremlin was consolidating
control over prized companies like Gazprom and appeared to be chafing at criticism from outside shareholders.

Once things went bad, Mr. Browder had no recourse. The police confiscated vital documents from his lawyer’s
office in Moscow. He discovered that his holding companies had been stolen from him and re-registered in the
name of a convicted murderer in a provincial city.

Whoever was behind the scheme took over much of Mr. Browder’s corporate structure in Russia, but failed to
get at his investors’ money. Even so, in recent weeks, Mr. Browder said he had learned that his former holding
companies had been used to embezzle $230 million from the Russian treasury.



This article is based on interviews with Mr. Browder, his associates and lawyers, as well as on numerous
documents they provided that they say prove corruption. Many of his assertions were confirmed independently.

Requests for comment were made to several law enforcement agencies in Russia that Mr. Browder accuses of
carrying out, or refusing to investigate, the scheme. They did not respond or said they would not comment.

The Kremlin has not spoken publicly about his case, despite frequent appeals by Mr. Browder and senior
British and American officials. Twice in the last two years, Mr. Putin has been asked by reporters about Mr.
Browder. Both times, he denied even knowing Mr. Browder’s name.

‘I don’t know who this Mr. Browder is, as you say, why he cannot return to Russia,” Mr. Putin, who is now
prime minister, said in May.

‘Russia is a big country,” Mr. Putin said. “There might have been some kind of complications. There might
have been some kind of conflicts - conflicts with the authorities, conflicts in the business world, interpersonal
conflicts. But that'’s life, it's complicated and varied. If a person thinks that his rights have been violated, let him
go to court. We have a legal system that works, thank God.”

A spokesman for Mr. Medvedev, who succeeded Mr. Putin as president in May, confirmed that Mr. Medvedev
had spoken with Mr. Browder at Davos last year, but would not comment further.

Mr. Medvedev, a former law professor, has vowed to wage war on corruption, often saying that Russia is
plagued by “legal nihilism.” Still, the Kremlin under Mr. Medvedev has also snubbed Mr. Browder.

“If ever there was a definition of legal nihilism, this is it,” Mr. Browder said in an interview in his office in
London, where he now lives.

“I was actually fighting to make Russia a better place, and fighting against corruption, which is something that
they should have given me a medal for,” Mr. Browder said. “Instead, they drive me out of the country and
tarnish everything that | did there.”

A Personal Stake

For Mr. Browder, 44, Russia was more than a place to do business. His grandfather Earl Browder was a
committed Communist from Kansas who moved to the Soviet Union in 1927, staying for several years and
marrying a Russian. He returned with her to the United States to lead the Communist Party for a time, even
running for president.

William Browder hoped to get rich in Russia, but argued that his fight against corporate malfeasance would
also benefit the country. After all, even as oligarchs became absurdly wealthy in the 1990s in highly
questionable schemes, many Russians fell into poverty.

“I had a lot of my family in me, and tried to find a way of connecting my past to my future,” he said.

Mr. Browder grew up in Chicago and attended the University of Chicago. After graduating from Stanford
Business School in 1989, he set off for London. He later became a British citizen, not out of antipathy toward
the United States, he said, but because he felt comfortable there.

His company, Hermitage Capital, was first bankrolled by Edmond J. Safra, the billionaire founder of Republic
National Bank in New York. Mr. Browder said Mr. Safra, who died in 1999, taught him not to shy away from
kicking up a scandal to protect his interests.

Following that advice, Mr. Browder made a lot of money and a lot of enemies after arriving in Russia in 1996,
garnering a reputation as a sharp-eyed analyst of Russian industry who could also be abrasive and
headstrong.



Hermitage started with $25 million from Republic. The fund was so profitable in its first 18 months, reaping a
gain of 850 percent, that it soon attracted more than $1 billion from institutional investors and others in the
West. In the Russian financial collapse of 1998, the value of its investment assets was estimated by the
company to have plunged to $125 million, but it recovered over the past decade, reaching a peak of more than
$4 billion.

Despite his success, Mr. Browder led a relatively austere life in Moscow, eschewing the trappings of many
expatriates and working so hard, he says, that he learned to speak barely a word of Russian. He tried to keep
a low profile, but did employ bodyguards when he engaged in shareholder battles.

Mr. Browder concentrated his investments on the largest Russian companies, most of them in the energy
sector and under some Kremlin control. Hermitage became expert at conducting forensic audits into their
finances, uncovering all manner of wrongdoing, from insider trading to outright theft. He often leaked the
information to the Russian and international press.

“It became a matter of desperation, not inspiration,” he said. “You had to become a shareholder activist if you
didn’t want everything stolen from you.”

Gazprom, one of the world’s largest companies, was a favorite target. Mr. Browder discovered that billions of
dollars in gas had been sold at deeply discounted prices to shady intermediaries.

But by 2005, Mr. Putin had assumed complete control over Gazprom as part of his drive to re-nationalize
central energy assets. When Hermitage released a dossier assailing mismanagement and corruption at the
company, the Kremlin had had enough.

A few months later, Mr. Browder’s visa was canceled. Over the next two years, several of his associates and
lawyers, as well as their relatives, were victims of crimes, including severe beatings and robberies during which
documents were taken. None were solved.

Victim of Corporate Raiding
The real trouble, though, got under way in June 2007, with Mr. Browder stuck outside the country.

Dozens of police officers swooped down on the Moscow offices of Hermitage and its law firm, confiscating
documents and computers. When a member of the firm protested that the search was illegal, he was beaten by
officers and hospitalized for two weeks, said the firm’s head, Jamison R. Firestone.

Supervising the raids was the same police official who called Mr. Browder’s office about the visa three and a
half months earlier, Lt. Col. Artem Kuznetsov of the Department of Tax Crime of the Interior Ministry. He said
he was seeking evidence in an inquiry into whether one of Hermitage’s related entities, called Kameya, had
underpaid its taxes by $44 million.

According to court documents obtained by Hermitage lawyers, the F.S.B., a successor to the K.G.B., approved
the inquiry. The Interior Ministry and the F.S.B. would not comment.

Their role against Hermitage was not unusual. Law enforcement has been repeatedly deployed during Mr.
Putin’s tenure against Kremlin critics or those whom the Kremlin did not favor in business disputes. Opposition
parties faced numerous investigations during the parliamentary elections last fall.

In recent months, TNK-BP, Russia’s third largest oil company, has been subjected to 14 such inquiries,
apparently in an effort to push out BP, the British oil giant, which owns half the venture, BP said. The Kremlin
apparently wants a state company to take over TNK-BP, analysts said.

The issues surrounding the Hermitage tax payment were complex, but there was a larger question: why did the
police need to carry out searches and seize so many documents, including many unrelated to Kameya, when
such tax disputes are first supposed to be handled through routine bureaucratic channels?



Even more curious, Hermitage asked the Russian tax authorities whether Kameya owed back taxes. The
answer was no.

But it did not matter. Hermitage was about to become victim of what is known in Russia as corporate raiding, or
seizing companies and other assets with the aid of corrupt law enforcement officials and judges. The
phenomenon has flourished under Mr. Putin.

In the weeks after the police seized the corporate documents, someone used them to transfer the ownership of
three of Hermitage’s holding companies to an entity based in Kazan, a provincial capital 450 miles east of
Moscow. The entity’s registered owner was a man with a murder conviction, records show.

Now that the corporate raiders had seized the three Hermitage holding companies, they resorted to a classic
strategy to try to drain them of money.

A lawsuit was filed in a court in St. Petersburg in July 2007 against the holding companies, asserting that they
had defrauded another company, Logos Plus, of hundreds of millions of dollars in a 2005 deal involving
Gazprom stock.

In fact, everything about the lawsuit was bogus, Hermitage lawyers said.

Hermitage had never done business with Logos Plus. The documents submitted to the court had obvious
inconsistencies, suggesting that conspirators were not worried about being caught. A power of attorney for one
of the Hermitage companies was dated four months before the company had been created.

While it is unclear whether the judge knew about the fraud, she let the case go forward anyway. Lawyers
whom Mr. Browder had never heard of showed up to defend the Hermitage companies and admitted
wrongdoing. The judge ruled in favor of Logos Plus.

In all, 15 such claims were put forth in similar cases. A total of $1.26 billion in judgments were made against
Hermitage, which did not even learn of the cases until three months later.

Becoming a Personal Target
In the end, the raiders got nothing from Hermitage.

After his visa was canceled, Mr. Browder, concerned about such an onslaught, had quietly moved his Russian
assets offshore and sold most of them. The holding companies were shells.

Still, the scheme was not done. In recent weeks, Hermitage discovered that the fake lawsuits had served
another purpose. The raiders used the legal judgments to alter the holding companies’ balance sheets, wiping
away their profits for 2006.

They then went to the tax authorities and applied for a refund on taxes that Hermitage had paid in 2006 on the
profits. The authorities handed them $230 million from the Russian treasury, Hermitage lawyers said.

While Mr. Browder did not suffer grievous financial losses, his work in Russia has been ruined. He has only
small investments left here, and has evacuated his Russian staff to London, fearing for their safety.

Mr. Browder has, over the last year or two, reinvented himself, and Hermitage now has more than $3 billion
invested in other parts of the world.

Beginning in December, Hermitage and its bankers filed dozens of lengthy complaints with Russian
government agencies, presenting numerous pieces of evidence, including the phone call from Colonel
Kuznetsov. To no avail.



Mr. Medvedev appointed a committee in May to develop an anticorruption program, and Hermitage sent letters
to its members. None responded.

At the same time, as Mr. Browder has stepped up his complaints, the Interior Ministry has set its sights on him
personally. It has opened a criminal inquiry into whether he violated an obscure tax law in 2001.

Hermitage did persuade one agency, the State Investigative Committee, which is part of the prosecutor
general’s office, to examine the case. But Hermitage has come to realize that this inquiry will also most likely
go nowhere.

Last month, a Hermitage lawyer went to a meeting at the investigative committee about the case and saw a
familiar face. It turns out that one of the officials who is helping to lead the inquiry into Hermitage’s allegations
is Colonel Kuznetsov.



